FEDERAL INTERNATIONAL HOLDINGS BERHAD
CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AMD OTHER COMPREHENSIVE INCOME

FOR THE QUARTER EMDED 30 .JUNE 2048

These figures have not been audited and should be read in conjunetion with the latest audited financial statements
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FEDERAL INTERMATIONAL HOLDINGS BERHAD

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2019

These figures have not been audited and should be read in conjunction with the |atest audited financial statements

ASBETS

Mon-current assets

Property, plant and equipment
Investment properties
Goodwill on consalidation
Intangible assets

Deferred tax assels

Trade receivables

Current assots

Inventories

Trade receivables

Other receivables

Fixed deposits with licensed banks
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity attributable to equity holders
of the Company
Share capital
Treasury shares
Resarves
Equity altributable to owners of the parent
Mon-controlling interest
Total equity

Mon-current liabilities
Borrowings

Deferred tax liahilities
Trade payables

Current liabilities
Trade payables
Cther payables
Borrowings

Provision for taxation

Total liabilities

TOTAL EQUITY AND LIABILITIES

AS AT AS AT
END OF PRECEDING
CURRENT FINANCIAL
QUARTER YEAR END
30/6/2019 30/6/2018
RM'000 RM'000
43,203 43,146
4,497 4,607
18,656 18,656
243 697
807 807
7,357 11,136
74 BB3 78,049
4,008 4 486
88 A58 51,117
5479 4,645
4,650 4,652
5,371 2,213
108,766 67.113
182,829 146,062
08,965 98,965
(1,322) {2,333)
1,906 {3,034
99,549 93,598
798 1,091
100,247 94 589
2,847 2,828
4,348 3,648
5,888 4,651
13,283 11,428
39,778 20,709
20,905 10,246
B, 706 4,118
(190} 872
69,150 39,045
82 482 51,373
182 620 144,062
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FEDERAL INTERNATIONAL HOLDINGS BERHAD
CONDENSED CONSQLIDATED STATEMENT OF CASH FLOWS
FOR THE PERIOD ENDED 30 JUNE 2019

These figures have not been audited and should be read In conjunction with the latest audited financial statements

CASH FLOWS FROM OPERATING ACTIVITIES

ProfitflLoss) before taxation
Adjustiments for;
Bad daebts written off
Depreciation of investment propertios
Depreciation of property, plant and equiprmeant
Wiittan-down of inventories
Inventorias wiitten off
Revorsal of gain on financial liabilities amortized at cost
Revarsal of loss on financial aseetz amortized at cost
Inienzst expanse
Intarast incoms
Proparty, plant and equipment written off
Lossf{Gain) on dispasal of property, plant and equipment
Amortisation of intangible assets
Unrealised gain on faraigh exchange
Operating (loss)fprofit before working capital changes
Changes in working capital:
Inwentoriss
Feceivahles
FPayables
Cash (used in)fgenerated from cperatichs
[ngame tax paid
Mext cash (Used in)fgenerated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Procaads from disposal of propery, plant and equiprnant
Purchaze of property, plant and equipment

Acquisition af additional interest in & subsidiany
Acquisition of subsidiary, net of cash acquired

Interest received

Met cash {used in)ganaratad from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

|nterest paid

Dividend paid

Fixed deposit held as security valua

Loans (repald)fraised

Repaymant of hire purchase and lease payablos
Acuisition of treasury shares

Met cash genarated fromfused in} financing activitiog

WET INCREASE{DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINMNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

Caszh and cash equivalents comprised of ©
Fixed deposit with licenzed banks
Cagsh and bank balances
Bank Chardrafts
Pledged liked deposits

Unaudited Audited
20M06/2019 J0/062018
RM'000 RM'0O0D
11,81% 9,758
. 5
110 GE
2,565 7334
- 3
- 237
- B20
- ikic)
a0Q 718
{116) (224}
- 258
(23} (8
454 884
= 136)
16,710 13,739
478 1,350
34,607 7011
an, 785 {6.951)
12,365 16,049
4,300} {d,437)
5.055 1,612
88 25
{2.029) {2.4802)
(2) (2}
£ {10,000
116 224
[1,827) {12 655
{I00) (718
{2,221) {2,118
(500} (5001}
2,052 (215)
(1.582) [2.747)
" (2,333
ERE] {8,631
3,067 (8.677)
2,605 12,282
5,682 2,605
4,650 4 652
5,371 2,213
{2,705 (3,136}
{1,624} (1,124}
5652 2,605




IEDERAT INTERNATIONAL HOLDINGS BHD

INTERIM FINANCIAL REPORT —4"

UARTER ENDID 30 JUNE 2019

NOTLES TO THE INTERIM FINANCIAL REPORT

Basis of preparation

These imerim Noancial stalemenls are unaudited and have been prepared in accordance
with the requirements of MERS 134 Interim Financial Reporting issued by the Malaysian
Accounling Slundards Board {("MASB™) and paragraph 9.22 of the Buwsa Malaysia
Securities Berhad (“Bursa Scouritics™) Main Markel Listing Reguvirements (“MMLR™).
The interim [inancial statements should be read in conjunction with the Group’s audited
finaticial stalements Lor the Onineial yvear ended 30 June 2018 and the accompanying
explanatory notes attached to these interim financial statements, The cxplanatory notes
alluched 1o the interim financial statements provide an explanation of events and
transactions that arc significant lo an understanding of the changes i the [nancial
position and performance of the Group since the year ended 30 June 2018,

The accounting policies and methods of computation adopted for the interim financial
stalements are consistent with those adopted for the audited tinancial statements for the
financial year ended 30 June 2018,

Ddails of standards, amendments to published standards and interpretations to existing
standards that are applicable to the Group with cffeet from 1 July 2018 or later arc
provided in note 2 to the audited financial statements of the Croup for the tinancial vear
ended 30 Junc 2018, The adoplion of the new standards and amendments/anmual
improvements to existing standards did not have any significant impact to the Group
during the currenl gquarler and fnancial period (o date.

Audit Report of Preceding Audited Financial Statements
The preceding year’s annwal audiled financial statements were nol subject o any
qualifications from the auditors.

Seasomal or Cyelical Faclors
The operalions are subject to the cyclical nature of the property and construction industry
especially in the residential and hospitality scgments.

Upusual items Affecting the Asscts, Liabilitics, Equity, Nct Income or Cash Flows
Thers were no items affecting assets, liahilities, equity, net income or cash Hows that
were malerial and unusual because of their nature, size or incidence in the cirent quarter.

Changes in estimates
There were no material changes in eslimates of amount reporled in prior inlerim periods
orin previous financial years which have a material effcet in the current quarier,

Deld and equily securilies

There were no issuances. cancellation, repurchase, resale and repayvments of debt and
cquity sceuritics during the current quarler, During the current quarter, there were no
treasury shares purchased from the open market or cancellation of treasury shares.

Dividends paid
Cn 4 June 2019, the Company paid an interim dividend of 0.5 sen per ordinary share and
0.2 sen for cach RCPS A and RCPS B held on the entitlement diate,




.

11N

11,

12,

13,

Segmental Tnformalion

Period ended 30 Junc 2019 Turnover Profit /{Loss) Total Aszets
Before Tuxution Employed
RM 000 RM 000 RN 000
Mlanufuctiure and export 28,275 4,074 35033
Trading und retail al {454) 1,801
Trderior lit-oul 39,017 (1,111} 27,786
Invesimenl holding = (2,635} 1,44%9
Conslruction 48,379 12,4146 U5 160
Dihers - {14) -
Total hefore Group eliminalion 213,762 [2,273 161,229
Inter segment climination (7.263) {454} 21,599
After elimination 206,497 11,819 152,828
Period ended 30 June 2018 Turnover Profit /(T.oss) Tolal Assels
Before Taxation Employed
RM 000 BM ‘000 HM 00
Manufacture and export 24,720 3,428 34,791
Trading and retail 1.57% (433} 3,143
[nterine fit-out 26,088 {1,001} 25,862
Investment holding = {3.466) 3.862
Construction 105,933 12,1409 59,569
Others = (13} .
Tolal belore Group elimination | 58, 32(} 10,604 127.227
Inter segmenlt elimination {8.212) (B84} 22,053
After eliminalion 149,408 9,720 149,280

Yaluation of Property, Plant and Equipment
There were no changes in the valuation of the property, plant and equipment reporled in
the previous audited financial statemenis that will have an effect in the current financial

quarter under review,

Material Events Subsequent io the Quurter End

There were no malerial events subsequent to the end of the current quarter thal have not
been reflected in the tinancial statements of the inferim period,

Changes in Group Composition

There were no changes in the composition of the Group or the [mancial quarter under
review cxcepl for the disposal of a dormant subsidiary company, Tavang Kaji Sdo Bhd 1o
Dato Choy Wai Llin and Choy Sook Kuer,

Changes in Contlingent Linbilitics
There were no changes in contingent liabilities or contingent assels as al the date of this
ANNCLNCCIMCHL.

Related party transactions
‘There were no related parly (ransactions [or the financial quarter under review.



14

*

ADDITIONAL INFORMATTION REQUIRED PURSUANT TO APPENDIX 9B OF
THE. LISTING REQUIREMENTS OF BURSA MALAYSTIA SECURITIES
BERIIAD

Review of Performance

24 group turnover rose by 148% (o BMS8.8m from BM23.7m for the corresponding
period a year ago on higher sales from the TFO and consiruction division. The
manulacturing division's gross sales grew by 8% to RM6.8m an higher store sales to the
Philippines and higher sales ol tabletops. Local sales were negligible at RM67k compared
o RM100k a year earlier. Giross margin for the quarter improved duc 1o betler sales mix
and higher 1JS exchange rates while operating expenses was about the same as the
previous year, Underpinned by the higher sales, the division's operating profit increased
by [16% 1o BEM1.7m from RMO.Bm for the quarter under review. YTD manufacturing
zales were about 3% higher al RM25.0m (FY 18 RM24.3m). Starbuck sales grew by 4%
Lo BM25.0m on higher sales to India while local sales shrunk by 71% lo BMO.3m due (o
absence ol mler-segment sales to the Fitout division. YTD PRT for the division grow by
approximately 19% to RM4, Im from RM3.4m a yvear earlier as higher gross margin more
than ollsel higher operating costs.

The trading division’s sales were negligible for the quarter following the closure of its
retail operation and the transfer of its project operation o the IFO division. The division
registered @ very marginal loss of RM13k for the quarter on lower staft costs compared (o
RM250k last year that had one-time impairment for stocks. Y'I'D the division's operating
loss of BMO.4m on one-time costs was the same as the previous year while turnover was
down to just EMI00L rom BM1.6m g vear earlier,

Including inter-segment salea, the IFO division®s turnover increased by more than 4 folds
to RM16.2m [rom RM3.5m for the corresponding last year on higher hilling from hatel
projects locally and overseas. Gross margin was however lower for the quarter due to the
intense compelition in the industry and one-time stock impairments and staffs aratuily
payment arising amounting (o EMO3m arising from closure of a factory. Operating
expenses were marginally higher due to the new manulacturing facilitics. The division
broke even [or the quarter under review compared a loss of RM0.7m a vear earlicr on
account of the higher turnaver. YT gross (urnover grew by 82% lo RM32.1m compared
o RMI7.6m o year ago due to the Sheraton [otel project, ITowever, due to the onc-time
factory closure costs, the division’s operating loss for the year increased by 10% to
BMI1.1m from EM1.0m for the corresponding period a year carlicr,

The construction division's lumover grew by 2.5 folds to RM35 8m from RM 14, Tm tor
the same period a year agn an higher billings [tom ongeing projects ie Sheraton 4 Point
hotel and Verando projects, Gross margin were however lower due to last year enjoying
an extraordinary high margin fom budgel o actual costs adjustment for a project.
Clperating expenses was higher on higher staft and finance costs. The division registered a
lower operaling profit of BEM2.7m compared to RM2.9m a year ago due to the ahsence of
one-time write back for decmed interest on relention sum receivable of EMO0.7m ansing
from change in accounting standard last year. At the end of the gquatter the division has
unbilled contacts of approximately BEM100m carried forward, Y'I'D turnover grew by
40% lo EM149.1m from RM105.9m in the preceding year on higher billings [rom the
hotel projecd. PBT increased by 2% to RM1Z.4m from RMI12.1m on higher sales that
more than offset the lower margin.

Cn consolidated basis the Group resultz after MI improved substantially duc the
consolidation of the balance 40% cquily in Pembinsan Federal Sdn Bhd. Group PB after
head office expenses and amortization for intangible asset for the currcnd quarler
cxpanded by 90% 1o BM3 3m [rom KM1.7m a year ago while PA'T for the quarter rose by
10% to RM2.2m for the quarter compared to RM2.0m in the previous vear, Profit
dllributable o shareholders increased by 92% to RM2.8m for the quarter compared to
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1%,

EMI.4m in the previous year. The Group ended the financial year with profit attributable
to shareholders rizing by more than [20% 10 RMB.2in [rom EM3,.8m & vear ago.

Comparison with Preceding Quarter

’BT for the current quarter increased to RM3 . 3m from RM2.9m in the preceding guatler
due 1o the betler performance from the manufacturing and [F0 division that more than
offset the lower contribution from construction division and amortisation lor inlangible
asset amounting to RMO.5m.

Corrent Year Prospecis,

The Manulacluring division does not expects to see much growth in orders from
Starbucks in the current year as higher sales expecled (rom Japan, the Philippines and
India will be offset by lower sales from Thailand and Malaysia, The division is contining
to ook al opporlunitics (o expand ils products and market incloding those arising from the
continuing 1JS and China trade war and the prospeet [or the year will depend on the
suceess of Lhis inttiative. Gross margins will hinge on the strength of the 15D against the
Ringait, The division 1s 1o negotialion (o supply fumiture to the hospitality industry to
boost its export sales and the prospect for the vear will depend on the success of these
negolialions,

The Trading division will not make any signilicant contribution to the Group results and
the closure of the retail operations will be positive for the Group in the long run as it has
nof been profitable, Operating loss will nol be simificant due to the inactivity.

‘The 1F0) division does not expeet to improve on its turnover in the current year due to the
viry thllicull gperating conditions in the overall IFQ industry. The key initiatives will be
to mitigate operating loss by continuing lo reduce operaling cosls while 11 rides oul the
cuwrrent challenging conditions.

The construction division has unbilled sales of about RM100m brought forward and is
confident of securing further related party contracts in the current vear fo cnsure that i
comnlinue W make a significant contribution to the Group®s result in FY 2020, The prospect
for the current year will hinge on the tmely exeeution of the projects in hand and the
projects that are expected to be awarded in the current vear. These include the main
building works [or the 2 lower blocks of Yeramdo project,

Profit Forceast and Profit Goarantcee
Mot applicable.

Taxation
Current Cuarter Year-to-date
BRI 000 R OO0

Current year provision / (write-back) 756 3,084
Under/{vver) provision in prior years - 155
Dielerred lax 337 T
Tortal tax 1093 3.030
Status of corporate proposal

Mone

20, Group borvowings and debt seeuritics as at end of reporting period

*  Group Borrowings :

CRM000 Short term Long term
| Seeured :




Bunk overdralls 2.705 -

Bankers acceptances £t E
Hire Purchase 554 |08
Term loans 474 1,899
Invoice Financing ' 2,284

Local bill puchase 2,000

| Unsecured :
Bank overdratts = :
Rankers” acceplances = 5
Bevolving credil - -

Total group borrowings . 8,706 | 2,947

21. Off Balance Sheet Financial Instruments.

22

23.

24

There were no all balunee sheel Onaneial instroments al the date of this report ather than
as follows:-

The Company has provided various linancial guarantces to banks for the guarantee of
credit facilities pranted to its various subsidiaries. The Company has carried oul an
assessment of the probabilily and Uming of delfaull, he sullicieney of asscls (0 meel the
financial oblipations at subsidiary level, assets pledged as security in respect of facility
guaranteed in determining the necessity to fair value the financial guaranles in ity books,

Changes in material litigation
There were no changes o material Hligation during the inlerim period lo-date,

Dividend proposed
Na dividend had been proposed,

Basic/diluted earnings per share.

The basic earnings per share is calculated based on the Group’s profit attributable to
shareholders of BEME, 172,930 and the average number of shares in 1ssue nel of rcusury
shares of 105,584,416; whereas diluted carnings per share iz caleulated based on the
average number of shares in issue net of treaswry shares plus weighted average number of
redeemable converlible preference shares of 175,110,732,

25, Additivnal notes to the Statement of Comprehensive Income

Currenl Cluarler Year- lo-date
M 000 M 00
{Loss) / profit for the period Syear 1s '
artived al aller charging / {erediting);
Interest income {46} _ (1164}
Other income {210) (1,006
Inleresl expenses 222 204
Depreciation and amortization 1,173 _ 3,129
Provisions tor and write off of g _
- Reeeivables - -
- Inventories - -
{Clain}Loss on disposal of




- [.;r;z'-{Eartj,-', plant and equipment - (68)

- Investments . -+ =

Tmpairment of asscls - _
Foreign exchange (gain)/loss {63} {1113

{ther than the items highlighted above which have been included m the Statcment of
Profit or Loss and Other Comprehensive Income, there were no gain or loss on
derivatives and exceptional items for the cwrrent quarter and period ended 30 June 2019,




